
528 

LAWS OF THE SIXTY-FIFTH G. A., 1973 SESSION [CR. 257 

7 of insurance before issuance of the annual certificate as provided by 
8 law. 

1 SEC. 9. NEW SECTION. The tax imposed by this Act shall be paid 
2 upon the marine underwriting profits, if any, upon all marine insur-
3 ance business written in this state during the calendar year nineteen 
4 hundred seventy-three and each calendar year thereafter. The tax on 
5 gross premiums under section four hundred thirty-two point one 
6 (432.1) of the Code shall not be levied on marine insurance premiums 
7 reportable in a tax return prescribed by the commissioner of insurance 
8 to record taxable underwriting profit, if any, defined herein. The tax 
9 return required shall be in lieu of all other tax requirements imposed 

10 by section four hundred thirty-two point one (432.1) of the Code. 

1 SEC. 10. Section four hundred thirty-two point one (432.1), sub-
2 section two (2), Code 1973, is amended to read as follows: 
3 2. Two percent of gross amount of premiums, assessments, and fees 
4 received during the preceding calendar year by every company or 
5 association other than life on contracts of insurance other than life 
6 for business done in this state, including all insurance upon property 
7 situated in this state, after deducting the amounts returned upon can-
8 celed policies, certificates and rejected applications but not including 
9 the gross premiums, assessments and fees in connection with ocean 

10 marine insurance authorized in section five hundred fifteen point forty-
11 eight (515.48) of the Code. 

Approved May 25, 1973. 

CHAPTER 258 

SCHOOL FOUNDATION PROGRAM 

H. F. 359 

AN ACT amending the state school foundation program by providing that special 
methods of computing state school foundation aid will be continued for only two 
years, providing two alternate dates for determining enrollment, including in 
enrollment certain pupils for which the school district pays tuition to attend an 
Iowa area school, excluding pupils attending a university laboratory school from 
any district's enrollment, defining miscellaneous income and other terms, adding 
new definitions, excluding miscellaneous income from certain computations, limit­
ing proposed and actual expenditures, establishing state percent of growth at five 
percent for the school year beginning July 1, 1973, limiting state percent of growth 
to a maximum of five percent for the school year beginning July 1, 1974, providing 
greater equalization by increasing the allowable growth for districts whose district 
cost per pupil is below state cost per pupil, establishing the state cost per pupil for 
certain years, requiring the use of budget amounts rather than actual expenditures 
for certain computations, revising the determination of district cost, district cost 
per pupil, and the additional school district property tax levy, revising and clari­
fying the duties and powers of the school budget review committee, requiring the 
school budget review committee to permit or increase allowable growth in certain 
hardship situations related to the exclusion of miscellaneous income from certain 
computations, permitting the school budget review committee to establish a modi­
fied allowable growth, to authorize certain expenditures by a school district, or to 
authorize a limited tax levy for one year under certain conditions, or to grant 
supplemental aid from funds appropriated for this purpose, revising the procedures 
for establishing, increasing, or continuing a school district income surtax, repealing 
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the requirement for a tentative budget, repealing chapter two hundred eighty-four 
(284), Code 1973, and making related technical and procedural changes. 

Be It Enacted by the General Assembly of the State of Iowa: 

1 SECTION 1. Section four hundred forty-two point one (442.1) , 
2 Code 1973, is amended to read as follows: 
3 442.1 State school foundation program. This chapter establishes 
4 a state school foundation program. For each school year, each school 
5 district in the state is entitled to receive state school foundation aid, 
6 which shall be an amount per pupil in ffiH enl'ollment equal to the 
7 difference between the amount per pupil in ffiR enl'ollment of foun-
8 dation property tax I*.:as miseellaneous ineome in the district, and the 
9 state foundation base or the district cost per pupil, whichever is less. 

10 However, for the school years beginning July 1, 1973, and July 1, 
11 1974, only, if the amount so determined for any district is less than 
12 two hundred dollars per pupil in f.all enl'ollment, the district is 
13 entitled to receive not less than two hundred dollars per pupil in fa» 
14 enrollment except when a district's total general fund millage rate 
15 Wi' tmy' oohool ~ is reduced to ninety percent or less of the dis-
16 trict's total general fund millage rate for the school year beginning 
17 July 1, 1970. In this case the district is entitled to receive only that 
18 portion of the two hundred dollars per pupil necessary to retain that 
19 ten percent reduction. In making computations and payments under 
20 this chapter, the state comptroller shall round amounts to the nearest 
21 whole dollar. 

1 SEC. 2. Section four hundred forty-two point three (442.3), Code 
2 1973, is amended to read as follows: 
3 442.3 State foundation base. The state foundation base for the 
4 school year beginning July 1, 1972, is seventy percent of the state 
5 cost per pupil. For each succeeding school year the state foundation 
6 base shall be increased by the amount of one percent of the state cost 
7 per pupil, up to a maximum of eighty percent of the state cost per 
8 pupil. The district foundation base is the larger of the state founda-
9 tion base or the amount per pupil in f.all enrollment which the district 

10 will receive from foundation property tax, miseellaneous ineome, and 
11 state school foundation aid. 

1 SEC. 3. Section four hundred forty-two point four (442.4), Code 
2 1973, is amended to read as follows: 
3 442.4 FaD Enrollment. Fall Except as otherwise provided in this 
4 section, enrollment shall be determined by adding the resident pupils 
5 8iR4 tR-e cut Gf-Btute ~ who are enrolled on the second Friday 
6 e£ September e£ eaeh year of January in the base year or the second 
7 Friday of September in the budget year, whichever number is larger, 
8 in public elementary and secondary schools of the district, in public 
9 elementary and secondary schools in another district or state for 

10 which tuition is paid by the district, and in special education pro-
11 grams for which tuition is paid by the district whether the special 
12 education program is conducted by a county board of education or an-
13 other school district. The September em'ollment may be estimated for 
14 budget purposes but actual enrollment shall be used for final com-
15 putations. If actual September enrollment is higher than the enroll-
16 ment estimated for the certified budget, the certified budget may be 



530 
LAWS OF THE SIXTY-FIFTH G. A., 1973 SESSION [CR. 258 

17 amended as provided in section twenty-four point nine (2J,..9) of tk6 
18 Code. 
19 Resident pupils of high school age for which the district pays 
20 tuition to attend an Iowa area school shall be counted in the enroll-
21 ment of the district on a full-time equivalent basis as of the same 
22 date. 
23 Shared-time and part-time pupils of school age shall be counted 
24 as of the same date in the proportion that the time for which they 
25 are enrolled or receive instruction for the school year bears to the 
26 time that full-time pupils carrying a normal course schedule, at the 
27 same grade level, in the same school district, for the same school 
28 year, are enrolled and receive instruction. 
29 Each school district shall certify its ffill enrollment to the state 
80 department of public instruction by January twenty-fifth and Sep-
81 tember ge. twenty-fifth of each year, and the information shall be 
32 promptly forwarded to the state comptroller. 
33 Pupils attending a university laboratory school shall be reported 
84 directly to the department of public instruction by the laboratory 
85 school, and shall not be counted in any district's enrollment. 

1 SEC. 4. Section four hundred forty-two point five (442.5), Code 
2 1973, as contained* in Acts of the General Assembly, 1972 Session, 
3 chapter one thousand one hundred seven (1107), section two (2), is 
4 amended by striking the section and inserting in lieu thereof the 
6 following: 
6 442.5 Miscellaneous income--expenditures. 
7 1. As used in this chapter: 
8 a. "Miscellaneous income" means all receipts deposited to the gen-
9 eral fund of a school district which are not obtained from state aid 

10 provided under section four hundred forty-two point one (442.1) or 
11 four hundred forty-two point eleven (442.11) of the Code, or from 
12 property tax. 
13 b. "Expenditures" means the total amounts paid out of the gen-
14 eral fund of a school district, exclusive of amounts paid for the follow-
15 ing purposes, for which special levies are authorized: 
16 (1) A contract for the use of a library under section two hundred 
17 ninety-eight point seven (298.7) of the Code. 
18 (2) A judgment under sections two hundred ninety-eight point 
19 fifteen (298.15) through two hundred ninety-eight point seventeen 
20 (298.17) of the Code. 
21 (3) Tort liability under chapter six hundred thirteen A (613A) 
22 of the Code. 
23 2. The proposed expenditures in a certified budget may not exceed 
24 the district cost for the budget year plus the anticipated miscella-
25 neous income for the budget year and any unspent balance from the 
26 preceding year's budget. Actual expenditures during a school year 
27 may not exceed the district cost for that year plus the actual miscel-
28 laneous income received for that year and any unspent balance from 
29 the preceding year's budget. If actual miscellaneous income for a 
80 school year exceeds the anticipated miscellaneous income in the cer-
81 tified budget for that year, a school district may amend its certified 
82 budget. 

* According to enrolled Act. 
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1 SEC. 5. Section four hundred forty-two point six (442.6), Code 
2 1973, is amended to read as follows: 
3 442.6 District cost-district cost per pupil-base year-budge, 
4 year. As used in this chapter,: "distriet 1. "District cost" and 
5 "district cost per pupil" mean means the tetal mtpendit1:lFos ffiF the 
6 eUlTcnt;yeW' 6F antieipated expenditures :fer the budget ~ ef. a 
7 dietl-iet whleh al'e payable Hem the seheeI geneFal :f.and the amounts 
8 computed as provided in section four hundred forty-two point nine 
9 (442.9) of the Code. 

10 2. "Base year" means the school year ending during the calendar 
11 year in which a budget is certified. 
12 3. "Budget year" means the school year beginning during the cal-
13 endar year in which a budget is certified. 

1 SEC. 6. Section four hundred forty-two point seven (442.7), Code 
2 1973, is amended to read as follows: 
3 442.7 Allowable growth. Each year the state comptroller shall 
4 compute the state percent of growth by adding the percents of in-
5 crease for the second and third years of the most recent three-year 
6 period for which accurate figures are available, for each of the fol-
7 lowing sources of revenue, and dividing the total by four: 
8 1. State general fund revenues, adjusted for changes in rates or 
9 basis. 

10 2. Statewide assessed valuation of taxable property, adjusted for 
11 statewide changes in assessment practices. 
12 Each year the state comptroller shall compute the dollar equivalent 
13 of the state percent of growth by multiplying the state cost per pupil 
14 for the preceding school year by the current state percent of growth, 
15 ~ept tl:rat this aellaF equi'lalent is limited te a maximum amount ~ 
16 feFty oil: dollaFo fei! the seheeI yeW' begiHning en J.a.ly ±, ±9n, feFty-
17 eight dellaFs feio the seheel ~ beginning en J.a.ly ±, ~ and Mty-
18 ene dolluFB feF the seheeI ;yeaF begiHniHg en ~ ±, -±9!t4. As used in 
19 this chapter, "allowable growth" means the dollar equivalent of the 
20 state percent of growth. 
21 However, except as otherwise provided in this section, the state 
22 percent of growth is established at five percent for the school year 
23 beginning July 1, 1973, and the state percent of growth is limited to 
24 a maximum of five percent for the school year beginning July 1, 1974. 
25 For each school district whose district cost per pupil is below the 
26 state cost per pupil for the budget year, "allowable growth" means 
27 the lesser of the dollar equivalent of the state percent of growth mul--
28 tiplied by one hundred twenty-five percent, or the amount required to 
29 make the district cost per pupil equal to the state cost per pupil. 
30 If the school budget review committee has established a modifieil 
31 allowable growth for a district, "allowable growth" for the district 
32 means its modified allowable growth. 

1 SEC. 7. Section four hundred forty-two point eight (442.8), Code 
2 1973, is amended to read as follows: 
3 442.8 State cost per pupil. The state cost per pupil for the school 
4 year beginning July 1,±9!H, 1972, is nine hundred twenty three dol-
5 lars. The state cost per pupil for the school year beginning en July 1, 
6 ~ 1973, and for each succeeding school year is the previous 
7 year's state cost per pupil plus the allowable growth. If the state 
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8 percent of growth is zero or less, the state cost per pupil shall be the 
9 same as the previous year's state cost per pupil. 
1 SEC. 8. Section four hundred forty-two point nine (442.9), sub~ 
2 section one (1), Code 1973, is amended to read as follows: 
3 442.9 l\iaximam general fuBd hudget ElItd District cost per pupil-
4 district cost-additional school district property tax levy. 
5 1. The state comptroller shall determine the additional school dis~ 
6 trict property tax levy for each school district, which is in addition 
7 to the foundation property tax levy, as follows: 
8 a. The district cost per pupil ffi full enl'olhnent WI' the eul'l'ent 
9 sehee! y.eal' ending .Hme g(} eaefl: for the budget year; f)ffis the aYew-

10 &Me gI'o'.vth, detel'ffi:ines is equal to the district cost per pupil for the 
11 sehee! base year beginning J.li.ly ± eaeh y.eal' plus the allowable growth. 
12 However, if the distl'iet oost ~ ~ ffi full enl'ollment WI' the eta'--
13 !'ent eeheel y.eal' ending ~ g(} eaeh y.eal' eJeeecds ene hundl'ed teB: 
14 pCFeent e:f the state oost ~ pupil, the sehee! budget l'ovie:w eommit-
15 tee shall l'O';riCYll the proposed budget aOO establish the amount * 
16 allowable growth Wl'that distriet, H-et te exeeed the limitations m 
17 section ~ in determining the district cost per pupil for the budget 
18 year beginning July 1, 1973, district cost per pupil in the base year 
19 means the general fund budget for the school year beginning July 1, 
20 1971, as authorized and funded under Acts of the General Assembly, 
21 1971 Session, chapter seventy-two (72), including additional ap-
22 proved funding authorized by the school budget review committee, 
23 less the amount of adjusted miscellaneous income including adjust-
24 ments pursuant to section four hundred forty-two point twenty-five 
25 (442.25) of the Code, divided by the fall enrollment certified in Sep-
26 tember of 1971, plus the allowable growth for the school year begin-
27 ning July 1, 1972, as computed on the basis of state cost per pupil 
28 excluding miscellaneous income. 
29 b. The district cost pel' ~ for the budget year is equal to the 
30 district cost per pupil for the budget year multiplied by the numbOf' 
31 * pupils iH full enrollment:fep the sehee! y.eal' beginning Jufj< ± eaeh 
32 yeai'; detcl'ffi:ines the maximum district oost WI' eaefl: distriet. A 
33 school district may not exeeed increase its maximum district cost 
34 ffiHess additional for the budget year except to the extent that excess 
35 millage is authorized el' supplemental state aid is distl'ibuted te the 
36 distl'ict by the school budget review committee as provided in section 
37 442.13, subsection e, el' ffiHess aD additional amount is Paised ~ Q 

38 sehoel distl'ict income surtax approved ~ the vetePe eight (8). 
39 c. The district foundation base multiplied ~ the number ef pupils 
40 iH full enrollment, and the product, pffi.s any moneys excluded fl'em. 
41 miscellaneous income, subtracted Hom the lessel' * the ~ el' 
42 maJCimum amount to be raised by the additional school district prop-
43 erty tax levy is equal to the district cost for the sehee! budget year 
44 beginning J.u!y ± eaeh yeai'; determines the amount te be l'aise4 ~ 
45 the additional scheel district property tax levy, subj ect te , less the 
46 product of the state or district foundation base and the enrollment. 
47 However, said amount shall be adjusted in accordance with the maxi-
48 mum millage provided in section 442.10; any additional millage 
49 authorized ~ the sehee! budget reviO'N committee -andel' seetion 
50 442.13, subsection e, pal'agraph "6;", el' and the maximum millage 
51 reduction provided in section 442.21. 
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1 SEC. 9. Section four hundred forty-two point ten (442.10), Code 
2 1973, is amended to read as follows: 
3 442.10 Maximum millage levy. For the purpose of determining 
4 the maximum millage levy for the general fund in a school district, 
5 the state comptroller shall determine the sum of the foundation 
6 property tax levy and the additional property tax levy, in mills. When 
7 this total millage ffi4;e levy exceeds the district general fund levy in 
8 mills for the school year which began July 1, 1970, he shall adjust 
9 the district general fund millage levy to a rate equal to the millage 

10 levy for the school year beginning July 1, 1970, -l:HHess additional 
11 except that excess millage is approved authorized by the school 
12 budget review committee, as provided in section 442.13, subsection 
13 e, papagpaph %!.:. eight (8), may be added to that rate. 

1 SEC. 10. Section four hundred forty-two point eleven (442.11), 
2 Code 1973, is amended to read as follows: 
3 442.11 Guaranteed state aid. For the school year beginning July 
4 1, 1972, and for the next four succeeding school years, the state shall 
5 provide specific funds, called guaranteed state aid, to any school 
6 district in which the amount to be raised by the maximum millage; 
7 m.cluding any; additional millage appPo"t'ed ~ the seheel budget 
8 rO"dO¥tT eommittee, levy plus the distriet's miseellaneous ineome QBQ 
9 state school foundation aid, does not meet the a~ ffi' ma:dmum 

10 district cost; whieHever is less. 
11 There is hereby appropriated from the general fund of the state 
12 to the department of public instruction moneys sufficient to pay the 
13 guaranteed state aid provided in this section. The state comptroller 
14 shall pay this aid liS!ater thaH May .ffl ef. eae-B, ~ beginning in ±9!f3 
15 fer the seheel year beginning July: ±, ±9!72 in installments, at the same 
16 time as the installments of state school foundation aid are paid. 

1 SEC. 11. Section four hundred forty-two point thirteen (442.13). 
2 Code 1973, is amended to read as follows: 
3 442.13 Duties of the committee. 
4 1. The school budget review committee may recommend the revi-
5 sion of any rules, regulations, directives, or forms relating to school 
6 district budgeting and accounting, confer with local school boards or 
7 their representatives and make recommendations relating to any 
8 budgeting or accounting matters, and may direct the superintendent 
9 of public instruction or the state comptroller to make studies and 

10 investigations of school costs in any school district. 
11 2. The committee shall report to each session of the general assem-
12 bly, which report shall include any recommended changes in laws 
13 relating to school districts, and shall specify the number of hearings 
14 held annually, the reasons for the committee's recommendations, and 
15 other information as the committee deems advisable. 
16 g.. ~ eommitteo sfl:all. P0viO".v the pFoposed ffi' eortified budget ffi 
17 any; seheel distpiet if the district oost poi' p.ufHl in estimated ffill 
18 enrollment has ineFoased e¥e1' the distpiet oost poi' p.ufHl in :fall onFoll 
19 mont:fer the pPO"lious year ~ m.ere thaH the allowaJale gFO'Nth ef. the 

.20 distriet. . . .' , . 
'21 4.. ~ eommittee ~ p0-view the ppopoaed ep ee!'tHi~ bUdget ef 
22 ~ seheeI dismet as follO¥t's: . . 
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23 &: :g the budget shews distFiet eests ~ ~ m estimated :ffi.Y: 
24 enFolIment ffi ffiel"e ~ the state east ~ ~ 
25 b: :g m the j udgHlORt ffi the committee, the budget eh&we the 
26 distFiet east te be unFeasonably high m Fclation te the compaFative 
27 east faetOFS ~ similaF distFicts, e¥OO * the distFict east pel' pupH m 
28 estimated:ffiR enFollment dees net mweed the state east pel' ~ 
29 &. !:pbe committee may: QuthoFize a sOOeel budget m ~-ess eF limi-
30 tations pFovided m sections 44M and 442.10 e;f this division as WI-
31 ~ 
32 &: :g a nonpublic ~ eleses wholly €i' ffi ~ the committee 
33 ~ authoFizc aR ineFease m the ~ goneral =Hm4 millage beyond 
34 the maximum pel"lHitted ~ section 442:±(), tmt ~ te the ~ 
35 neecssary te ee¥eF the east e;f absorbing the for:r:el' nonpublic ~ 
36 ~ ffite the p-uhlie sehool system. !:pbe eehee! beaF4 shaY esk.blish 
87 the amount e;f lleeessary increased east te the satisfactioll eF the 
88 seheel budget l'c'v'iew committee before aR illcl'ease in millage is 
89 authorized. 
40 b: Additiollal supplemelltal state ai€l ~ be paid te ffifj" distriet 
41 frem any discretionary f.uOOs appropriated specifically te the eem-
42 mittee f€i' this purpose. 
43 .(h If the committee 6-ees Ret authori:oe a seheel district's budget, 
44 it shall state its recommendations in teFffiS e;f a speeific reduction in 
45 the distl'ict eest, and in terms ~ a projected rcduction m the millage 
46 m.e e;f the eeheel district, and &hall ~ the ~ bear6: eF its 
47 reeommendaticlls through the state comptroller. 
48 !l-: !:pbe committee, wheR makillg decisions relating te eehool ba4g-
49 eta, shall cOllsider eacll distl'ict's circumstances and f.aets. whleh are 
50 unique and unusual, including b-ut net limited te any ullusual in-
51 croasos 6i' deeFeases m onl'ollments, llatural disasteFs, unusual tFans-
62 pOl'tatien pFoblems, and initial staffing problems. 
53 3. The committee shall meet beginning not later than March first 
54 of each year, shall review the proposed budget and certified budget 
55 of each school district, and may make recommendations. The com-
56 mittee may make decisions affecting budgets to the extent provided 
57 in this chapter. The costs and computations referred to in this section 
58 relate to the budget year unless otherwise expressly stated. 
59 4. If the district cost per pupil exceeds one hundred ten percent 
60 of the state cost per pupil, the committee shall establish a modified 
61 allowable growth by reducing the allowable growth. In making deci-
62 sions under this subsection, the committee shall permit allowable 
63 growth to the extent necessary to prevent severe hardship to a 
64 district whose district cost per pupil would not have exceeded one 
65 hundred ten percent of the state cost per pupil if miscellaneous 
66 income were included in computations under this chapter to the same 
67 extent that it was included for the school year beginning July 1,1972. 
68 5. The committee may establish a modified allowable growth by 
69 reducing the allowable growth: 
70 a. If the district cost per pupil exceeds the state cost per pupil. 
71 b.lf in the committee's judgment the district cost is unreasonably 
72 high in relation to the comparative cost factors of similar districts, 
73 even if the district cost per pupil does not exceed the state cost per 
74 pupil. 
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75 6. If a district has unusual circumstances, creating an unusual 
76 need for additional funds, including but not limited to the following 
77 circumstances, the committee may grant supplemental aid to the 
78 district from any funds appropriated to the department of publio 
79 instruction for the use of the school budget review committee for this 
80 purpose, and such aid shall be miscellaneous income and shall not 
81 be included in district cost; or may establish a modified allowable 
82 growth for the district by increasing its allowable growth,' or both: 
83 a. Any unusual increase or decrease in enrollment. 
84 b. Unusual natural disasters. 
85 c. Unusual transportation problems. 
86 d. Unusual initialstafjing problems. 
87 e. The closing of a nonpublic school, wholly or in part. 
88 f. Substantial reduction in miscellaneous income due to circum-
89 stances beyond the control of the district. 
90 g. Unusual necessity for additional funds to permit continuance of 
91 a course or program which provides substantial benefit to pupils. 
92 h. Unusual need for a new course or program which will provide 
93 substantial benefit to pupils, if the district establishes such need and 
94 the amount of necessary increased cost. 
95 i. Unusual need for additional funds for special education or com-
96 pensatory education programs. 
97 j. Year-round or substantially year-round attendance program8 
98 which apply toward graduation requirements, including but not lim-
99 ited to tri-semester or four-quarter programs. Enrollment in such 

100 programs shall be adjusted to reflect equivalency to normal school 
101 year attendance. 
102 k. Severe hardship due to the exclusion of miscellaneous income 
103 from computations under this chapter. For the school year beginning 
104 July 1, 1973, the committee shall increase the district's allowable 
105 growth to the extent necessary to prevent s~tCh hardship. 
106 7. If a nonpublic school closes wholly or in part, the committee may 
107 authorize an increase in the district general fund millage levy beyond 
108 the ma:rimum permitted by section four hund?'ed forty-two point ten 
109 (442.10) of the Code, but only to the e~ctent necessary to cover the 
no cost of absorbing the former nonpubUc school p~lp1'ls into the public 
111 school system. 7'he school boa1'd shall establish the amount of neCflS-
112 sary increased cost to the satisfaction of the school b'udget 1'f3View 
113 committee before an increase in millage is authorized. 
114 8. The committee may authorize a distt'ict to spend a reasonable 
115 and specified amount /?'om its 7,tnexpended cash balance for the sale 
116 purpose or purposes of furnishing, equipping, and contt'ib1.ttin,g /'0 the 
117 construction of a ne7,V building or structu're for which the voters of 
118 the district have approved a bond issue as p'rovided by lCLW or a taIt 
119 as provided in chapter two hundl'ed seventy-eight (278) of the Code. 
120 No other expend'iture, including but not limited to expenditures for 
121 sala'ties or recurring costs, shall be authorized under this subsection. 
122 Expenditures authorized under this subsection shall not be included 
123 in allowable growth 01' dist1'ict cost, and the portion of the ~mex-
124 pended cash balance which is authorized to be spent shall be regarded 
125 as if it were miscellaneous income, Any part of such amount which, 
126 is not actually spent for the authorized pU1'pose shall revert to its 
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127 former status as part of the unexpended cash balance. 
128 9. The committee may approve or modify the initial base year dis-
129 trict cost of any district which changes accounting procedures. 
ISO 10. When the committee makes a decision under sUbsections three 
131 (3) through nine (9) of this section, it shall make all necessary 
132 changes in the district cost, budget, and millage levy. It shall give 
133 written notice of its decision, including all such changes, to the school 
134 board through the state comptroller. 
135 11. All decisions by the committee under this chapter shall be made 
136 in accordance with reasonable and uniform policies which shall be 
137 consistent with this chapter. All such policies of general application 
138 shall be stated in rules adopted in accordance with chapter seventeen 
139 A (17 A) of the Code. The committee shall take into account the 
140 intent of this chapter to equalize educational opportunity, to provide 
141 a good education for all the children of Iowa, to provide property tax 
142 relief, to decrease the percentage of school costs paid from property 
143 taxes, and to provide reasonable control of school costs. The commit-
144 tee shall also take into account the amount of funds available. 
145 8 12. Failure by any school district to provide information or 
146 appear before the committee as requested for the accomplishment of 
147 review or hearing shall constitute justification for the committee to 
148 instruct the state comptroller to withhold any state aid to that dis-
149 trict until the committee's inquiries are satisfied completely. 
150 9. 13. The school budget review committee may call in any county 
151 board of education for the purpose of reviewing its budget as it 
152 relates to the individual districts within the county. 

1 SEC. 12. Section four hundred forty-two point fourteen (442.14), 
2 unnumbered paragraphs one (1), two (2), and three (3), Code 1973, 
3 are amended to read as follows: 
4 442.14 Election te exceed maximum distrid east for school district 
5 income surtax. If a school board wishes to mreeed its maximam ffis.. 
6 tl4et east; as determined -l:llldeP seetioB 442::-9, it sh&ll fuost mlbmit its 
7 p:roposed badget te :the school badget :review committee. !!!he earn-
8 mittee ~ approve :the p:roposed badget er ~ make ethefo :reeom 
9 meBdatioBs, lffit if :the boa:rd decides that :the dismet shoald OJ.ceed 

10 its malCimam dismet oost, and :the committee has Bet aathorized QB 

11 additional millage er supplemeBtal state aid as p:rovided ill seetioB 
12 442.13, sabseetioB 6; spend more than is permitted under sections 
13 four hundred forty-two point one (442.1) through four hundred forty-
14 two point thirteen (442.13) of the Code, after review by the school 
15 budget review committee, the board shall may I'lubmit to the voters 
16 of the school district, at a regular or special school election held not 
17 later than September ±it fifteenth, the question of whether the pro-
18 posed budget shall be approved, and the excess amount financed by a 
19 school district income surtax of a specified rate., er whether :the ffis.. 
20 tl4et shall be limited te its- maximum district eest. 
21 If a majority of those voting approves the proposed budget and the 
22 specified school district income surtax rate, the surtax, determined 
23 as provided in section 442.15, may be imposed by resolution of the 
24 school board. 
25 If the proposed budget and surtax 6ees do not receive approval by 
26 a majority of those voting, the school board shall reduce its geBe!'al 
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27 :HmQ b1:1dget proposed expenditures to an amount which does not 
28 exceed its malEim1:lm district cost plus miscellaneous income and an'll 
29 unspent balance from the preceding year's budget. 

1 SEC. 13. Section four hundred forty-two point fifteen (442.15), 
2 subsections two (2) and three (3), Code 1973, are amended to read 
3 as follows: 
4 2. A school district income surtax rate approved by the voters, or 
5 as much of it as may be necessary, shall continue to be in effect in 
6 that school district until the school board finds that the surtax or a 
7 part of it is unnecessary, or until the amount of the surtax is altered 
8 by another election. If a school board wishes to increase the Gist!'iet 
9 oosts 59 that ~ eaHHot be met ~ the eombiHatioH ef maJrim1:1m 

10 millage, state aM, miseellaHeo1:1s iHeome, aftEl. the RPJ.3!'oYfed school 
11 district income surtax rate, the school board may hold another elec-
12 tion to submit the question of whether to increase the surtax rate for 
13 the district, and may increase the rate only if an increase is approved 
14 by a majority of those voting. 
15 3. At least once every five years, if a school district income surtax 
16 is found to be necessary, the school board shall submit to the voters 
17 of the school district, at a regular or special school election held not 
18 later than September ±& fifteenth, the question of whether to continue 
19 imposition of the established rate of school district income surtax or 
20 of a lesser rate as necessary. If a majority of those voting does not 
21 approve the proposed school district income surtax rate, the school 
22 board shall reduce its geHe!'al :HmQ b1:1dget proposed expenditures 
23 to an amount which does not exceed its maJdm1:1In district cost plus 
24 miscellaneous income and any unspent balance from the preceding 
25 year's budget. 

1 SEC. 14. Section four hundred forty-two point twenty-one 
2 (442.21), Code 1973, is amended to read as follows: 
3 442.21 Maximum millage reduction. If the functioning of the 
4 state school foundation program established by this chapter causes 
5 a reduction in any school district, for the school year beginning July 
6 1, 1972, of more than ten percent of the district's total general fund 
7 millage for the school year beginning July 1, 1970, the reduction for 
8 the school year beginning July 1,1972, is limited to that ten percent, 
9 and the reduction for each of the school years beginning July 1, 1973, 

10 and July 1, 1974, is limited to ten percent of the preceding year's 
11 millage. However, if this limitation results in a district millage levy 
12 which raises more than the district needs to meet the kssel' ef its 
13 aetaal el' maxim1:lm district cost, the ten percent limitation does not 
14 apply, and the district may reduce its millage as much as can be done 
15 without entitling the district to state school foundation aid. The state 
16 comptroller shall compute any maximum millage reduction required 
17 by this section, and shall notify the school boards accordingly. 

1 SEC. 15. Section four hundred forty-two point twenty-five 
2 (442.25), Code 1973, is amended to read as follows: 
3 442.25 Estimates of miscellaneous aids. No later than September 
4 * first of each year, the department of public instruction shall certify 
5 to the state comptroller the amounts of any state aids other than the 
6 amounts provided in this division that will be received by each school 
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7 district in the state. In the e¥eBt aB3" estimate sf state ai4s ffi aB3" 
8 eeheel badget eeF4iified te the RaditoF as pFovided ~ seetioH 24-.l!f is 
9 me:re e!' less theft the amoaHt sf state aids eeFtified te the state ~ 

10 t:reRe:r ~ the dcpartmeHt sf p-ablie iHstFaetioH as pFovided ~ this 
11 seetioH, the state eomptFolleF shall eeFtify te the eoaHty aaditoFS the 
12 fffial millage fu:l' each eeheel distriet. 

1 SEC. 16. Chapter two hundred eighty-four (284),* and section 
2 four hundred forty-two point twenty-two (442.22), Code 1973, are 
3 repealed. 

1 SEC. 17. The committee may, for the school year beginning July 
2 1, 1972, in cases where hardship can be shown because of decrease in 
3 allowable budget caused by decrease in enrollment, authorize school 
4 boards to levy, in excess of other allowable levies, an amount suffi-
5 cient to reimburse their general fund and permit expenditure for the 
6 current year of an amount up to ninety-seven percent of the 1971-
7 1972 fall enrollment multiplied by the 1972-1973 per-pupil cost. 

Approved May 16, 1973. 

*See references in ch. 284 to §§27AA and 274.46 of the Code. 

CHAPTER 259 

INHERITANCE TAX PAYMENT 

S. F. 131 

AN ACT relating to the time of payment of inheritance tax. 

Be It Enacted by the General Assembly of the State of Iowa: 

1 SECTION 1. Section four hundred fifty point six (450.6), Code 
2 1973, is amended to read as follows: 
3 450.6 Accrual of tax-maturity-extension of time. The tax here-
4 by imposed shall be for the use of the state, shall accrue at the death 
5 of the decedent owner, and shall be paid to the department of revenue 
6 within eightecH fifteen months after the death of the decedent owner 
7 except when otherwise provided in this chapter. When in the opinion 
8 of the director of revenue additional time should be granted for pay-
9 ment to avoid hardship, the director may extend the period to a date 

10 not exceeding three years from date of death of decedent, but in case 
11 of any such extension the tax shall bear six percent interest from the 
12 expiration of eiglitecH fifteen months from decedent's death. 

1 SEC. 2. Section four hundred fifty point twenty (450.20), unnum-
2 bered paragraph one (1), Code 1973, is amended to read as follows: 
3 It shall also keep a separate record of any deferred estate upon 
4 which the tax due is not paid within eightecH fifteen months from the 
5 death of the decedent, showing substantially the same facts as are 
6 required in other cases, and also showing: 

1 SEC. 3. Section four hundred fifty point forty-five (450.45), Code 
2 1973, is amended to read as follows: 
3 450.45 Life and term estates-appraisement. Subject to the pro-
4 visions of section 450.39 when an estate or interest for life or term of 


